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Yo fAfer faffama siw s wrfasror
FrfergEeT

72 faeett, 14 w2, 2020
Yo Y R s e sfgeror (e i) (diemr gemrae) A=, 2020

T frussmEie/1 2/smstrear/1 39/9.—d e ffer farffamre sie faamer wrferreor srfarfaamr 2013 (2013
T 23) #T 91T 52 FF ITATT 2 F IT-G21 (), (), (%), () 3T () F AT TSI 1T 52 T ITLTT (1) T
Y& ARRAT 1 YAN w2 g, dee [Afer AfFame i G g wagn Fefafea e aamar g,
A~
1. == et &1 9w e e R s e wrfesor (Gem ) (o= gerem) &fHe,
2020'% |
2. ¥ AT TSTTS H TH THRIAT B T qTEE F TATET G |
3. e ffer fEfaame siw e wtesror (Fera ffer) e, 2015 #:-

(I) ffem 3 % su-fafe=w (3) & wraem= & fau 70 eqdiwer § orsal “wReT Afaaaw 1956 (1956 FT 1) &t
YT 6177 T “Fr=T srfart=ad 2013 (2013 =T 18) F¥ &y 2(45)” T whaeemfua B sTom

(1) =rfF=m 4 % Io-fafa=m (2) #r ger fagr s
(1) = 4 % su-fafaae (3) 1 su-fafaaw (2) & =0 § qa: sifera fram som |

2015 G1/2020 @)
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(IV) fafee 5 % su-faffaw (1) % @2 () # “arferor gr fafaataa” asai & a1 “ar gertea” aeat & et
STTUATT |

(V) fafaee 8 & su-faffaw 1 # 9= (@) F 978 UF 97 @2 (1) T [AEE ST Sr-

“(3T) ITATSThT o ST SR ISTH AT STaad F qohd @ 997d 9g S SaW R U gF iy e AR &
STErTT & H SATaT 1 AT a1 | ST | 6k AN FH T FH HEAT % FTg] ATIA AT F3 % 990 | 2T A7
TH IAH AT AT it i i a8 § UF 71 /@ F AT Arigul”

(VI) faffzs 8 & so-fafa=w (1) F @<t (), (), (), (), (), (), (@) A &) 7 3), (), (), @), (&), (&),
(31) T () @1 % & § I 3w AT STU9T)

(V) fafaaw 8 # su-fafa=e 1 % @@= (T) * a1g @< () 1 FEEn ey STus-

“(o1) T2 o= o, Torer ITTerseor T =9 IiehaT o AT o &9 | =it & @ g

(VI &= 8 & 3u-fafaaw 3 & == (F) & oA afaearta & sosm -

“(F) STEET H, STITSI dere [Aer &7 aaie T sraea® JEArar =T, FAtid saerth, et s TR, =1
STRITIIERT 3T GEAT GLEAT U] STeAse FATUIT SAH FTET aaardl a1 7 SATersti S o6 Jrieseor grer
fafde o @ €, 1 sra= i ermar ar,

o Sore e, dstieer SwrorTs ST g i At 7 12 |7g fr srater F Fiae oo sraed® A e,
AT SR, STOTTAT $fiT TTRATO i GEaT SR a6 a7 LT Tt T FH,”

(IX) fafazw 8 % Su-fafa=w 3 & @ () Fr Fwrga wiaeatag BT STos-

“(m) Ter fRTer gt Fft & qo FH=1al S| g7 wraidards AT, ged Heer sfae, qeg stew
AfeapTdy, q&T a1 Ud qrear Ay, [aer sfeewr, ah=mee vedgs, SO afgswey oY ar 39
SrfersRTra, ST o FTferseor g a9a-a97 a2 fag = foFa STar g, & o) 93T TRAAT T aeEtad o |
ERUERAR

(X) fafa=w 12 ¥, 3u-fafaaw () & T su-fafqaw (7) Femgarm st Sro-

“() weaw dor T, Areay qrar fifd, 9T Jagwug e ST T e Tt ST F 978 97 gThd
AETAT T FARTT AT, ST AT GIT oF FFa e H ST %00 T2 @, T T Hir |7

(XI) Tt 15 &1 FemgETe staerfod B s -

“15. ThIA TRETRET FT eATH- TEE G TOTE! =T % 91 9% g9 S arfesror g gt ar
T 99 ShHl % qed gad [fedt gy yated aREati/atagiaat #, S@a g 3= § fi= i
g A /Aaaat @ aTee 8, qediwd ST g a9T-aag 9 Sy fRenfaet & s
ST

(XN fafaaw 22 % I9-fafaem (9) #r Aemgam sfaeafta frar sro-

“(9) Terr ffer, Faert ofie sfaw weaed & forw o AfTemad Toms 7 STOaTusl eroiq Sias Jae+T i
e faremr v i, e afafT siw stfew aftafw w1 e, St @@=, 1 {7 Fwiaea a9 gihr, S49r
o srET-10 7 Sfeateaa 21

(XN e 22 & 3u-fafaaw (17) * arg so-fEfa=w (18) &t Memgar SireT STos-

“(18) T Tera fAfer, ST wrtersr g Suteafa sffdae % =0 § sfiga g uw Iuteata sfEaa & harsarT
AT 5, TS Taee ramaadl & saeht g4F T@e & fofT 2 2f=1, Saert, J@r -sirat, Sad a5 s 217
AT &, T =aedT TR




[T HI—=v= 4] ST T TSI - ST 3

(XIV) fafaag 26 F su-faffaw (3) F @< (F) F TaSiwaor § orsat, “soAT Afarf==w 1956 (1956 =1 1) Fit &mer
226" #T "FHu=T AfAFw 2013 (2013 #T 18) i & 141" 7 sieenfva frar oy’

(XV) g=T-3 # arferst & = forer arsg erdiseor i1 qrr-a’ § giaeiua B Srow )

(XVI) SATHAT-3 § ATT-T & IT-Aq=eg 1 7 FETaE graeed = Som-

"1, TH AT & YIS, “TFee & qgq seadt” & o1 gRm o Tor e gy anfya swteaqat 1 2fa geq 5=
o f1=r wIT-T % SU-sr=eE 3 % dgd 9T 8

(XVII) SATL=HT-5 F T=858 2 & SU-Aq=a (@) § qTert & &9 5 § #F.9.(1) 7 9rsai “SHT a7 /17 9.00 "
T T “IHT T3, stewet gy awg-awy 97 Fethd auaeiaT F aqane asst & yfaeertu B smom
(XVII) SIqg=T-5 F =g 2 & SU-Aq=ee (F) | qTersT & &ad 5 § F.6.(2) § ersai “IHT fa7 777 9.00 ="
T T I T3, eTedeq g7 qT-a87 0¥ i aaadw & T st & raedriod B sroam)

(XIX) SITTA-5 & A== 2 F ST-Ad=9s (@) § qTferT F a1g aeat “arius e & arft § G<f
e it s srg=T-8 § srarodears Rare enfae gt 87 v raris fare & arsft § i et
AT AL=AT-7 | r@rurers are omfie grat g7 ersai & Tiaedriod foham Srom

(XX) FTGAT-6 H, A== 3 F IT-AT=g () FT HHTTAT Traea T HHar STs-

“() e fAfer srferaeor, Trgter Tore YorTelt =T AT SATHETATSAr i A7 av witersw a7 forfad s, $i 7 ¥ T
TRAAT AT T TATAT o ToIT AT 7AT AT ITTAFIOT, TSI G TOrTeAt =TT AT SATHETATSAT T & TS STt
AT T ITATSHAT & FTL | A5 TET-FET HT JATF <17

(XXI) SATAT-7 § AT=02 4 F IT-Aq=a8 (@) F AT Traerd B Sroar-

“(=) Fore fAfer =7 3oeRt S fAers a7 FH=ET AT ord e 1 Gg ARt AT av o9 =@ F A7 S99 -9 |t
T AT 9T THE F gaeqt, fRederet a1 o=t % qreay & Gt siq: wEre § form 981 g g9 o, 98
TH T § UTTART0r T 99-88T 9¥ AT fRmfaastt 1 arae H3r|”

(XXII) SIEH-7 &, A= 6 % 3T-3T=9a(3) F fog (@) &1 fFemgeme wfaeenta G smosm-
"(@) 7% UF Fora QTS &1 IS FHAT UHT THAT S W@ 6, AT 9 G397 ad T80T FHIq Tasgiad § 9= afsra
faTe o Taeat & fdt 1 Y IRt Erehtiers AT steqshtior fRuta afga dore ffer v aamosm,”

(XXII) SITL-7 | A== 4 F T8 ST-Aq==2 (i) F 978 T ST-A0=ae (i) FT IT-31=22 (iv) F T &
T st R ST

(XXIV) SITHHT-7 F ATz 4 | (00 TP G0 TOTeAt =19 6 7 0 Ferga gtaeioa B -
U T TOTTeAT +ATe

14/, T T

EERIRAREIEIR ]

TS HEATTT &

FEATIAT T

¢ faefi-110016"

(XXV) ST=T-8 F ofreien &, orsai “STHRT THeAta " 1 "U HaedT § TI97 FOA oreai § Traeariod fHFwar
STTOAT |
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(XXVI) qg=1-10 #, Sg=e= 1 % IT-Aq=a2 (1) T HErgame staeerrtaa e s -

“1. Yo fAfer v A afmfa #1 Toq w00, SEd 7 @dT [, g wEuas atewm, e e
SferaTeT 3 e Haer stferrTy 2 Aty werers, afe T s Hemss v & srfery gy, et g’
(XXVII) SI7g=1-10 ¥, Fg=e8 2 F IT-Aq=e2 (1) F FeErgar sfaeraa B sror-

“1. Yo fAfa v Sifem waaw afwfa @1 e 700, Sad +9 7 9 vs @y e, g2 s
srferRTY, e s srfararey, qer fRarer srfararrdy = fAter yaes, afs @<sm s drersen awm srfaerrr 2t
ST o srterRT<y g1l fRerer wfefy &1 Agers strfaw yeigw afafa w1 e 98 g Ao

(XXVII) Fgg=T-11 |, STz 10 F1 FErgar siaerod B -

“10. Yorer fAfer afgat qur srfvere dame waf gum wfeor a1 i duw Tl =T g awE-aaT 9w
et TR avaeft sTUeATell 7 qTeas H SiET i3 aqgEt-5 § o sfeafaa g1

(XXIX) SI=T-11 # srg=aim 23 & Aemgame sfoeanfia frar smo-
“23. o TfYr wa faer ool sfiw us Sew &g atatd w7 Ted w0, S91 & Tqge=-10 § sfeated g1"
GEIEEECRIEIR A )
[FErsTa=-111/4/379T./24/2020-21]
TTe-feeTuft

1. g« fafaaw, dem e AR v e srtasror (o i) fa=w, 2015 #r stegEar der
PURATTIT/12/3S0TA/139/9 F ATLAH T AT HLHL & 107 § 90T-111, @2-4 ¥ 19 7, 2015
T TeRTTETa fohaT 13T |

2. e ffer AT s e wrfasreor (Yora e (o "errge) Bfa=w, 2016 v stfe=er 4.

ORI/ 2/3MTA/139/9 F GTeAH & AT TR & oI § 90- |11, §=-4 ¥ 8 g
2016 =T YT o

3. Tew fAfer AR sie G it (Faw [fd) (o= gy Bffaw, 2020 #r stergEET
AT TTURAEE 10/ 12/3eS TU<1/139/9 F HTETHW & T A< % o9 | 90- |11, @=-4 §, 5 "La
2020 =T YT o arm

PENSION FUND REGULATORY AND DEVELOPMENT AUTHORITY
NOTIFICATION
New Delhi, the 14th May, 2020

PENSION FUND REGULATORY AND DEVELOPMENT AUTHORITY (PENSION FUND) (THIRD
AMENDMENT) REGULATIONS, 2020

No. PFRDA/12/RGL/139/9.—In exercise of the powers conferred by sub-section (1) of section 52
read with clauses (e), (m), (n), (o) and (p) of sub-section (2) thereof of the Pension Fund Regulatory and
Development Authority Act, 2013 (23 of 2013), the Pension Fund Regulatory and Development Authority
hereby makes the following regulations to amend the Pension Fund Regulatory and Development Authority
(Pension Fund) Regulations, 2015 namely, -

1. These regulations may be called the Pension Fund Regulatory and Development Authority
(Pension Fund) (Third Amendment) Regulations, 2020.

2. These shall come into force on the date of their publication in the official gazette.

3. In the Pension Fund Regulatory and Development Authority (Pension Fund) Regulations,
2015:-
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(). In explanation to proviso to sub-regulation (3) of regulation 3, the words ‘section 617 of the Companies Act,
1956 (1 of 1956)°, shall be substituted by ‘section 2(45) of the Companies Act, 2013 (18 of 2013) .

(). Sub-regulation (2) of regulation 4 shall be deleted.
(111). Sub-regulation (3) of regulation 4 shall be renumbered as sub-regulation (2).

(IV). In clause (f) of sub-regulation (1) of regulation 5, after the words ‘National Pension System or any other
pension scheme regulated’, the words ‘or administered’ shall be inserted.

(V). In regulation 8, after clause (b) of sub-regulation (1), a new clause (c) shall be inserted as below-

“(c) The joint ventures between the sponsors, may also apply provided the joint venture falls or will fall under
the jurisdiction of one of the financial sector regulators. The joint venture shall at least be at the memorandum
of understanding execution stage and the joint venture should be finalized within one month from the date of
appointment of sponsor;, ”

(VI). In regulation 8, in sub-regulation (1), clauses (c), (d), (e), (f), (g), (h), (i) and (j) shall be renumbered as
clauses (d), (e), (f), (), (h), (i), (j) and (k) respectively.

(VIN). In regulation 8, in sub-regulation (1), after clause (k), clause (I) shall be inserted as below-
“(1) any other conditions as may be specified by the Authority as part of selection process.”
(V). In regulation 8, in sub-regulation (3), clause (a) shall be substituted as below-

“(a) Initially, the sponsor shall be required to provide the pension fund with adequate and necessary
infrastructure, dedicated manpower, systems and procedures, information technology and information security
systems with capabilities to adapt to future changes or any other requirement as may be specified by the
Authority;

Provided that the pension funds shall set up their own necessary infrastructure, dedicated manpower, systems &
procedures, information technology and information security systems within a period of twelve months form the
date of issuance of certificate of registration;”

(1X). In regulation 8, in sub-regulation (3), clause (c) shall be substituted as below-

“(c) the pension fund shall ensure that the key personnel viz. the Chief Executive Officer, Chief Investment
Officer, Chief Risk Officer, Chief Information and Security Officer (CISO), Fund Manager, Operations
Manager, Compliance Officer or other positions, as may be notified by the Authority, from time to time have the
adequate qualification and experience in the requisite field,”

(X).In regulation 12, after sub-regulation (m), sub-regulation (n) shall be inserted as below-

“(n) Every pension fund shall adhere to Cyber security policy, Common Stewardship code and voting policy on
assets held in the name of National Pension System Trust, issued by the Authority for the purpose.”

(XI). Regulation 15 shall be substituted as below-

“Valuation of scheme assets.— The assets/securities held in the name of National Pension System Trust and
managed by the pension funds under the pension schemes regulated or administered by the Authority, including
assets/securities below investment grade, shall be valued in accordance with the guidelines issued by the
Authority from time to time.”

(X1). In regulation 22, sub-regulation (9) shall be substituted as below-

“(9) The pension fund shall adopt best governance practices for investments and risk management viz. creation
of risk management and research department, constitution of Investment Committee and Risk Committee, whose
composition, functions and duties shall be such as specified in Schedule X.”

(XI11). In regulation 22, after sub-regulation (17), sub-regulation (18) shall be inserted as below-

“(18)A pension fund undertaking the activities as point of presence (POP) upon being registered by the
Authority for the purpose shall maintain separate infrastructure, manpower, accounts including revenue and
expenditure in order to maintain arm’s length distance from the fund management activities.”

(XIV). In regulation 26, in sub-regulation (3) in explanation to clause (a), the words ‘section 226 of the
Companies Act, 1956 (1 of 1956)°, shall be substituted by ‘section 141 of the Companies Act, 2013 (18 of
2013)".

(XV). In Schedule 111, sub-paragraph | of Part B shall be substituted as below-
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“I. For the purpose of this part, the expression ‘assets under management’ shall mean the value of the assets
held by the pension fund as disclosed by it under sub-paragraph Il of Part B below.”

(XV1). In Schedule V, in sub-paragraph (b) of paragraph 2 at SI. No.(1) in the table under column 5, the words
‘By 9.00 PM on the same day' shall be substituted by ‘On the same day as per time limit decided by
Chairperson from time to time’.

(XVII) In Schedule V, in sub-paragraph (b) of paragraph 2 at SI. No.(2) in the table under column 5 the words
'By 9.00 PM on the same day' shall be substituted by 'On the same day as per time limit decided by Chairperson
from time to time .

(XVII). In Schedule V, after table in sub-paragraph (b) of paragraph 2, the words ‘** Contents of ‘Annual
Report’ are as per Financial Statements and Auditor’s Report under Schedule VIII’ shall be substituted as‘**
Contents of ‘Annual Report’ are as per Financial Statements and Auditor’s Report under Schedule VII'.

(XIX). In Schedule V1, in paragraph I11, sub-paragraph (c) shall be substituted as below-

“(c) A pension fund shall not make any exaggerated statement whether oral or written to the Authority, the
National Pension System Trust or subscribers, either about its qualification or capability to render certain
services or its achievements in regard to services rendered to the Authority, National Pension System Trusts or
subscribers.”

(XX). In Schedule VI, in paragraph IV, sub-paragraph (b) shall be substituted as below-

“(b) A pension fund or any of its directors, or employee or an associate of the pension fund shall not, either
through its account or their respective accounts or through their family members, relatives or friends indulge in
any insider trading. Further, they shall adhere to the guidelines issued in this regard by the Authority from time
to time.”

(XXI). In Schedule VI, in paragraph VI, point (b) of sub-paragraph (e) shall be substituted as below-

“(b)in case an employee of a pension fund is rendering such advice, he shall also disclose the interest of his
dependent family members to pension fund including their long or short position in the said security, while
rendering such advice.”

(XXI1). In Schedule VII, in paragraph 1V, after first sub-paragraph (iii), the second sub-paragraph (iii) shall be
re-numbered as sub-paragraph (iv).

(XXI). In Schedule V11, in paragraph 1V, the address of NPS Trust shall be substituted as below-
“The Board of Trustees

National Pension System Trust

B-14/A, 3rd Floor

Chhatrapati Shivaji Bhawan

Qutab Institutional Area

Katwaria Sarai

New Delhi 110 016.”

(XXI1V). In Schedule VIII, in the heading, the words ‘enter into a banking agreement’ shall be substituted as
‘enter into an arrangement’.

(XXV). In Schedule X, sub-paragraph (1) of paragraph I shall be substituted as below-

“1. Pension fund shall constitute an Investment Committee consisting of two independent directors, the Chief
Executive Officer, Chief Risk Officer and the Chief Investment Officer or Fund Manager in case CEO and CIO
are the same official.”

(XXVI). In Schedule X, sub-paragraph (1) of paragraph Il shall be substituted as below-

“I. Pension fund shall constitute a Risk Management Committee which shall consist of at least one independent
director, the Chief Executive Officer, Chief Risk Officer, Chief Investment Officer or fund manager in case CEO
and CIO are the same official and the Compliance Officer. The director should not be the same as the one on
the Investment Committee.”

(XXVII). In Schedule XI, paragraph 10 shall be substituted as below-
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“10. The pension fund shall maintain books and records and comply with the disclosure requirements specified
by the Authority or National Pension System Trust from time to time and also as detailed in Schedule V.”

(XXV1I1). In Schedule XI, paragraph 23 shall be substituted as below-

“23. The pension fund shall constitute an Investment Committee and a Risk Management Committee as set
forth in Schedule X.”

SUPRATIM BANDYOPADHYAY, Chairperson
[ADVT.-111/4/Exty./24/2020-21]
Footnote:

1. The Principal Regulations, The Pension Fund Regulatory and Development Authority (Pension Fund)
Regulations, 2015 were published in the Gazette of India on 19" May, 2015 vide No.
PFRDA/12/RGL/139/9.

2. The Pension Fund Regulatory and Development Authority (Pension Fund) (First Amendment) Regulations,
2016 were published in the Gazette of India on 8"September, 2016 vide No. PFRDA/12/RGL/139/9.

3. The Pension Fund Regulatory and Development Authority (Pension Fund) (Second Amendment)
Regulations, 2020 were published in the Gazette of India on 5th February, 2020 vide No.
PFRDA/12/RGL/139/9.
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